



















 To determine if an inverse relative price strength 
(IRPS) portfolio weighting strategy creates alpha. 
Research Approach 
 Give higher weights to ETFs with lower prices (IRPS). 
 Time period analyzed: 2008 (Downswing), 2009 
(Rebound), 2010 (Upswing), 2011 (Trading Range), 
2012 (Trading Range) and 2008-2012 (Overall). 
 ETFs included: Large cap growth, mid cap growth, 
small cap growth, large cap value, mid cap value, and 
small cap value. 
 Benchmark: Russell 3000 Index. 
 
Hypothesis 
 Investors practice reversion to the mean and relative 
valuation strategies: lower priced stocks will move 
higher in price and higher priced stocks will move 
lower in price. 
 
Conclusions 
 An IRPS weighted portfolio of 6 ETFs outperformed 
the Russell 3000 generating 12.12% alpha over the 
2008-2012 time period. 
 The IRPS weighted portfolio outperformed the 
Russell 3000 during the downswing, rebound, and 
upswing periods of 2008-2012.  It underperformed 
during the trading range periods of 2011 and 2012. 
 All of the sub-portfolio ETFs outperformed the 
Russell 3000 over the 2008-2012 period except for 
mid cap growth. 
 IRPS appears to be a viable portfolio weighting 
strategy when markets are quite volatile. 
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Performance Results for Total Portfolio 
Total Portfolio Russell 3000 Alpha
(Downswing) 2008 -31.98% -34.67% 2.69%
(Redbound) 2009 46.09% 41.63% 4.46%
(Upswing) 2010 24.29% 19.16% 5.13%
(Trading Range) 2011 -4.36% -2.95% -1.41%
(Trading Range) 2012 8.36% 8.62% -0.26%
Overall Period 28.35% 16.23% 12.12%
Portfolio Analysis 
Table 2 
Performance Results by ETF within Portfolio (2008-2012) 
ETF Returns Russell 3000 Returns Alpha
Portfolio 28.35% 16.23% 12.12%
Large Cap Growth 27.37% 16.23% 11.14%
Mid Cap Growth 14.70% 16.23% -1.53%
Small Cap Growth 21.42% 16.23% 5.19%
Large Cap Growth 46.21% 16.23% 29.98%
Mid Cap Growth 33.54% 16.23% 17.31%
Small Cap Growth 22.61% 16.23% 6.38%
